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NEWS RELEASE

U.S. Department of Homeland Security to Deploy
Telkonet iIWire System  in U.S. Airports

Telkonet’s system, used to enhance security at US airports, planned to be part of TSA’s $100
million program

Germantown, MD, Telkonet, Inc. (AMEX: TKO), ), the leader in providing powerline
carrier (PLC) networking solutions using existing electrical wiring, today announced that the
Department of Homeland Security’s Transportation Security Administration (TSA), in
collaboration with the U.S. Army Information Systems Engineering Command Technology
Integration Center, has successfully completed evaluation of the Telkonet’s powerline
networking platform. The Telkonet iWire System, which was approved for use, is scheduled for
deployment within multiple Category 11-1V airports starting in January 2007. Telkonet’s
enterprise IP-over-powerline system will be used to enable the rapid, cost-effective deployment
of secure, high-speed network connectivity and other security applications to TSA-owned and

operated workspaces within these airports.

Ronald W. Pickett, President and CEO of Telkonet, Inc. commented, “Telkonet has enjoyed
enhanced awareness of its U.S. government-certified Telkonet iWire System platform in the
federal and defense marketplace in recent months. This most recent win at DHS/TSA, which has
been and will continue to be an important target for the Telkonet Government Systems team,
represents a significant accomplishment for Telkonet as it further validates the value of the
secure Telkonet platform in supporting homeland defense and security initiatives in the U.S. and

abroad.”

“As Telkonet Government Systems continues to grow its federal, state and local government
customer base, we look forward to utilizing our industry-leading solution set, technology
certifications and strategic partnerships to aggressively move the Telkonet product line into the
mainstream government technology sector. Winning a place within the DHS/TSA core
networking environment is a large and important step in the right direction and will provide a
strong foundation from which to grow our channel program for IP-over-powerline focused-
solutions and professional services,” said John Vasilj, Vice President of Telkonet Government

Systems.

Telkonet will be deploying its systems to help the TSA enhance communications between TSA
field personnel and headquarters, support passenger and baggage screening personnel training
and education in the field and provide a scalable network infrastructure for the introduction of
other homeland security applications, as needed. These pilots, which Telkonet will begin
installing in January, are the first part of a roll-out to potentially 380-plus airport deployments
nationwide for which the TSA is planning to spend approximately $100 million as part of the
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multi-year High-Speed Operational Connectivity (Hi-SOC) program.

Pickett said, “The TSA’s intention is to integrate the majority of its airport passenger and baggage systems
and mission critical applications; from baggage/passenger screening (ETD/ETPs) and puffer machines that
test for dangerous explosives and substances, to cameras at ticket counters and passport readers. We are
currently negotiating with the appropriate DHS contract holders in preparation to respond to and win the
forthcoming bid for the delivery of the next phase of the Hi-SOC program expected to be made public early
next year.”

About TSA

The Transportation Security Administration was created in the wake of the terrorist attacks of September 11,
2001, to strengthen the security of America’s transportation systems. The Aviation and Transportation
Security Act, passed by the 107th Congress on November 19, 2001, established TSA agency and gave it three
major mandates which include creating a new federal agency with responsibility for security for all modes of
transportation; recruiting, assessing, hiring, training and deploying Security Officers for 450 commercial
airports from Guam to Alaska in 12 months; and providing 100 percent screening of all checked luggage for
explosives. In March 2003, TSA was moved from the Department of Transportation to the Department of
Homeland Security that was created on November 25, 2002 by the Homeland Security Act of 2002, unifying
America’s response to threats to the homeland. For more information, please visit www.tsa.gov.

About Telkonet

Telkonet develops and markets technology for the high-speed transmission of secure voice, video and data
communications over in-premise and shipboard electrical wiring. The revolutionary Telkonet iWire System™
utilizes proven powerline communications (PLC) technology to deliver enterprise IP applications from a
“platform” that is easy to deploy, reliable and cost-effective by leveraging a building’s existing electrical
infrastructure. Telkonet’s products are designed for use in commercial, government and residential
applications and support myriad IP-based offerings including Broadband connectivity, Local Area
Networking (LAN), Wide Area Network (WAN) extension, VVoIP telephony, video teleconferencing and IP

surveillance among others. For more information, please visit www.telkonet.com.

Statements included in this release may constitute forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements involve a
number of risks and uncertainties such as competitive factors, technological development, market demand and the Company’s ability to obtain new contracts and accurately estimate
net revenues due to variability in size, scope and duration of projects, and internal issues in the sponsoring client. Further information on potential factors that could affect the
Company’s financial results, can be found in the Company’s Registration Statement and in its Reports on Forms 8-K filed with the Securities and Exchange Commission (SEC).



