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Telkonet Receives Authority to Operate

Germantown, MD, Telkonet, Inc. (AMEX: TKO), the leader in providing in-building ,\CAC}n;aCItZP .
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broadband access over existing electrical wiring, today announced that its first network President
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deployed for a U.S. military system has received authority to operate and is operational. 212-564-4700
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“This milestone represents the results of fifteen months of design and testing by Telkonet, www plrinvest.com

government systems integrators, branches of the federal government, as well as agencies
responsible for the security of our county,” stated Ron Pickett, President and CEO of Telkonet.
“Qur suite of secure government networking products has now been validated and we look
forward with great expectations for the opportunity to serve our country with a rapidly-
deployable, easily re-locatable, secure office network.”

About Telkonet

Telkonet develops and markets technology for the transmission of high-speed voice, video and
data communications over the existing electrical wiring within a building. The revolutionary
Telkonet iWire System™ utilizes proven powerline communications (PLC) technology, which
enables the delivery of commercial high-speed broadband access from an IP “platform” that is
easy to deploy, reliable and cost-effective by leveraging a buildings existing electrical

infrastructure.

The building’s existing electrical wiring becomes the backbone of the local area network,
which converts virtually every electrical outlet into a high-speed data port, without the costly

installation of additional wiring or major disruption of business activity.

The Telkonet iWire System can be installed rapidly and offers a viable and cost-effective
alternative to the challenges of hardwiring and wireless local area networks (LANSs). Telkonet’s
products are designed for use in commercial and residential applications, including multi-
dwelling units and the hospitality and government markets. Applications supported by the
Telkonet “platform” include but are not limited to: VolP telephones, Internet connectivity,

local area networking, video conferencing, closed circuit security surveillance and a host of

other information services. For more information, please visit www.telkonet.com.

Statements included in this release may constitute forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements involve a
number of risks and uncertainties such as competitive factors, technological development, market demand and the Company’s ability to obtain new contracts and accurately estimate
net revenues due to variability in size, scope and duration of projects, and internal issues in the sponsoring client. Further information on potential factors that could affect the
Company’s financial results, can be found in the Company’s Registration Statement and in its Reports on Forms 8-K filed with the Securities and Exchange Commission (SEC).



